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Bohnsack & Frommelt LLP

Certified Public Accountants

Independent Auditor’s Report

To the Village President and
Members of Board of Trustees
Village of Coal Valley, lllinois
Coal Valley, lllinois

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities, business-type activities, each
major fund, and the aggregate remaining fund information of the Village of Coal Valley, lllinois as of and
for the year ended December 31, 2023, and the related notes to the financial statements, which
collectively comprise the Village’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-type activities, each
major fund and the aggregate remaining fund information of the Village of Coal Valley, lllinois, as of
December 31, 2023, and the respective changes in financial position and, where applicable, cash flows
thereof for the year then ended in accordance with accounting principles generally accepted in the United
States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to the financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States (Government Auditing Standards). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are required to be independent of Village of Coal
Valley, lllinois and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinions.

Emphasis of Matter

As discussed in Note 14 to the financial statements, Village of Coal Valley, lllinois adopted new
accounting guidance related to Governmental Accounting Standards Board Statement No. 96,
Subscription-Based Information Technology Arrangements. As a result, December 31, 2022
governmental activities net position is restated by $7,426.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.



In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the Village of Coal Valley, lllinois’s
ability to continue as a going concern for twelve months beyond the financial statement date, including
any currently known information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government
Auditing Standards will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:
o Exercise professional judgement and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Village of Coal Valley, lllinois’s internal control. Accordingly, no
such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about Village of Coal Valley, lllinois’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedules of changes in net pension liability and related ratios and schedules of
contributions for the lllinois Municipal Retirement Plan and schedule of changes in the Village’s total
OPERB liability and related ratios, and budgetary comparison information, on pages 4-12 and 51-64 be
presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the
basic financial statements in an appropriate operational, economic, or historical context.



We have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Village of Coal Valley, lllinois’s basic financial statements. The combining and individual
fund statements and schedules and the other information, such as the schedule of assessed valuations
and property tax rates, extensions and collections, are presented for purposes of additional analysis and
are not a required part of the basic financial statements.

The combining and individual fund financial statements and schedules are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the supplementary information is fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May 14, 2024,
on our consideration of the Village of Coal Valley, lllinois’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements
and other matters. The purpose of that report is solely to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Village of Coal Valley, lllinois’s internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Village of Coal Valley, lllinois’s internal control over financial reporting
and compliance.

Botnaack ¢ Honmlt LoP

Moline, lllinois
May 14, 2024



THIS PAGE INTENTIONALLY LEFT BLANK



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

It is an honor to present to you the financial picture of the Village of Coal Valley, lllinois. We offer readers
of the Village’s financial statements this narrative overview and analysis of the financial activities of the
Village of Coal Valley, lllinois for the year ended December 31, 2023.

Financial Highlights

The assets and the deferred outflows of resources of the Village of Coal Valley, lllinois exceeded its
liabilities and deferred inflows of resources at the close of the most recent fiscal year by $16,985,339 (net
position). Of this amount, $10,674,463 is the Village’s net investment in capital assets, $1,713,304 is
restricted for specific purposes and the amount available to meet the government’s ongoing obligations to
citizens and creditors is $4,597,572. The government’s total net position increased by $1,232,257 during
the year ended 2023.

As of the close of this current fiscal year, the Village of Coal Valley, lllinois’ governmental funds reported
combined ending fund balances of $4,340,484 an increase of $533,471 in comparison with the prior year.
At the end of the current year, unassigned fund balance for the General Fund was $2,854,177 compared
to $2,641,539 as of December 31, 2022. This represents an increase of $212,638.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Village of Coal Valley, lllinois’
basic financial statements. The Village’s basic financial statements comprise three components:

1) government-wide financial statements, 2) fund financial statements and 3) notes to basic financial
statements. This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements — The government-wide financial statements are designed to
provide readers with a broad overview of the Village of Coal Valley, lllinois’ finances in a manner similar
to a private-sector business.

The statement of net position presents information on all the Village of Coal Valley, lllinois’ assets,
deferred outflows of resources, liabilities and deferred inflows of resources, with the difference reported
as net position. Over time, increases or decreases in net position may serve as a useful indicator of
whether the financial position of the Village is improving or deteriorating.

The statement of activities presents information showing how the Village’s net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event
giving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal
periods (e.g., uncollected taxes and accrued liabilities).

Both of the government-wide financial statements distinguished functions of the Village of Coal Valley,
lllinois that are principally supported by taxes (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type
activities). The governmental activities of the Village include general and administrative, police, street and
alley, economic development, parks and interest on long-term debt. The business-type activities of the
Village include waterworks and sewerage.

The government-wide financial statements include the Village of Coal Valley, lllinois. There are no other
organizations or agencies whose financial statements should be combined and presented with the
financial statements of the Village.



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Fund financial statements — A fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated for specific activities or objectives. The Village of Coal Valley,
lllinois, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements. All the funds of the Village can be divided into two
categories: governmental funds and proprietary funds.

Governmental funds — Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the end
of the fiscal year. Such information may be useful in evaluating a government’s near-term financial
requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the government-wide financial statements. By doing
so, readers may better understand the long-term impact of the government’s near-term financing
decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures and changes in fund balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The Village of Coal Valley, lllinois maintains six individual governmental funds. Information is presented
separately in the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures and changes in fund balances for the General Fund, the Capital Projects Fund, Motor Fuel
Tax Fund and the TIF Fund. The Village has two nonmajor governmental special revenue funds.
Governmental funds are reported using the current financial resources measurement focus and modified
accrual basis of accounting.

Proprietary funds — Proprietary funds account for the services for which the Village charges customers
for the service it provides. Proprietary funds are reported in the same way all activities are reported in the
statement of net position and the statement of activities. The major difference between the proprietary
funds and the business type activities included in the government-wide statements is the detail and
additional information, such as cash flows, provided in the proprietary fund financial statements.
Proprietary funds include the Waterworks and Sewerage Fund which includes the activities of the
Waterworks and Sewerage Operating Account, and Waterworks and Sewerage Capital Improvements
Account.

The financial statements required for proprietary funds include a statement of net position, a statement of
revenues, expenses and changes in net position and a statement of cash flows.

Notes to basic financial statements — The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements.

Other information — In addition to the basic financial statements and accompanying notes, this report
also presents certain required supplementary information concerning the Village of Coal Valley, lllinois’
progress in funding its obligation to provide pension benefits, other postemployment benefits to its
employees and budgetary comparison schedules for the General Fund and each major special revenue
fund. This information can be found in the required supplementary information of this report.

The combining statements referred to earlier in connection with nonmajor governmental funds are
presented immediately following the notes to basic financial statements and the required supplementary
information.



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Government-Wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. The Village’s total net position has increased $1,232,257 to $16,985,339 from restated
$15,753,082 in December 2022.

Table 1 - Village of Coal Valley's Net Position

Restated Restated
Governmental Governmental Business-Type Business-Type
Activities Activities Activities Activities Total Total
December December December December December December
2023 2022 2023 2022 2023 2022
Current and other assets $ 5,385,017 $ 4,706,187 $ 3,122,525 $ 2,484,942 $ 8,507,542 $ 7,191,129
Capital assets 4,791,593 4,747,570 5,973,700 6,080,057 10,765,293 10,827,627
Total assets 10,176,610 9,453,757 9,096,225 8,564,999 19,272,835 18,018,756
Total deferred outflows of resources 293,440 412,212 44,632 66,030 338,072 478,242
Noncurrent liabilities 642,331 875,915 162,023 198,619 804,354 1,074,534
Other liabilities 264,031 118,383 734,252 730,412 998,283 848,795
Total liabilities 906,362 994,298 896,275 929,031 1,802,637 1,923,329
Total deferred inflows of resources 816,842 812,874 6,089 7,713 822,931 820,587
Net position:
Net investment in capital assets 4,700,763 4,647,433 5,973,700 6,080,057 10,674,463 10,727,490
Restricted 1,713,304 1,342,981 - - 1,713,304 1,342,981
Unrestricted 2,332,779 2,068,383 2,264,793 1,614,228 4,597,572 3,682,611
Total net position $ 8,746,846 $ 8,058,797 $ 8,238,493 $ 7,694,285 $ 16,985,339 $ 15,753,082

Of the Village of Coal Valley’s net position, 63 percent reflects its investment in capital assets (e.g., land,
construction-in-progress, buildings and improvements, machinery and equipment, capital assets also
included infrastructure purchased subsequent to May 1, 2004), less any related debt used to acquire
those assets that are still outstanding and unspent bond proceeds. The Village of Coal Valley uses these
capital assets to provide services to citizens; consequently, these assets are not available for future
spending. Although the Village’s investment in its capital assets is reported net of related debt, it should
be noted the resources needed to repay this debt must be provided from other sources since the capital
assets themselves cannot be used to liquidate these liabilities.

A restricted portion of the Village’s net position (10 percent as of December 31, 2023) represents
resources that are subject to external restrictions on how they may be used. The remaining balance of
unrestricted net position which may be used to meet the government’s ongoing obligations to citizens and
creditors is $4,597,572.

The increase in net position is primarily from 1) the net pension liability, lllinois Municipal Retirement
Fund, decreasing due to improved interest rates and 2) increases in customer receivables for rate
increases and consumption.

The Village’s total net position increased by $1,232,257 during the year ended December 31, 2023. The
governmental-type activities’ net position increased by $688,049. The total business-type activities’ net
position increased by $544,208.



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Table 2 highlights the Village’s revenues and expenses for the year ended December 31, 2023. These
two main components are subtracted to yield the change in net position. This table utilizes the full accrual
method of accounting.

Revenue is further divided into two major components: program revenue and general revenue. Program

revenue is defined as charges for sales and services, operating grants and contributions and capital
grants and contributions. General revenue includes taxes, investment income and other unrestricted

revenue sources.

Table 2 - Village of Coal Valley, lllinois' Changes in Net Position

Not restated

Not restated

Governmental Governmental Business-Type Business-Type
Activities Activities Activities Activities Total Total
December December December December December December
2023 2022 2023 2022 2023 2022
Revenues:
Program revenues:
Charges for services $ 238,889 $ 225,447 $ 1,956,338 1,759,943 $ 2,195,227 $ 1,985,390
Operating grants - - - - - -
Capital grants and contributions 169,321 283,661 - - 169,321 283,661
General revenues:

Property taxes 784,416 722,153 - - 784,416 722,153
Sales taxes 279,744 277,480 - - 279,744 277,480
State use taxes 150,757 156,966 - - 150,757 156,966
Utility taxes 147,472 183,750 - - 147,472 183,750
Telecommunications taxes 39,839 43,763 - - 39,839 43,763
State income taxes 624,178 627,159 - - 624,178 627,159
Replacement taxes 25,081 33,852 - - 25,081 33,852
Cannabis tax 5,915 6,231 - - 5,915 6,231
Video gaming tax 41,988 38,707 - - 41,988 38,707
Investment earnings 61,378 13,667 55,811 9,189 117,189 22,856
Miscellaneous 33,500 - 11,407 7,612 44,907 7,612

Total revenues 2,602,478 2,612,836 2,023,556 1,776,744 4,626,034 4,389,580

Governmental activities revenues decreased $10,358 or 0.3 percent. Investment earnings increased
$47,711 from $13,667 in 2022 to $61,378 in 2023 due to improved rates on bank accounts. Property

taxes increased $62,263 due to increased assessed valuations. Capital grants decreased $114,340 due
to the Village receiving a $43,675 contribution for equipment in the prior year and due to the approximate
$66,000 decrease in motor fuel tax allocation from the State of lllinois.

Business-type activities revenue increased $246,812 from the prior year or 13.9 percent. The Village
sewer rate increased $1.50 or 20.7 percent. Consumption increased 1 percent.



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Table 2 - Village of Milan, lllinois' Changes in Net Position (Continued)

Expenses:
General and administrative
Police
Street and alley
Parks
Economic development
Interest on long-term debt
Water and sewer
Total expenses

Excess before
transfers

Transfers

Increase in net
position

Net position, beginning, as restated

Net position, ending

Not restated
Governmental Governmental

Business-Type

Business-Type

Not restated

Activities Activities Activities Activities Total Total
December December December December December December
2023 2022 2023 2022 2023 2022
$ 252,445 $ 225,733 $ -3 - % 252,445 $ 225,733

826,336 988,500 - - 826,336 988,500
600,534 531,300 - - 600,534 531,300
105,789 97,053 - - 105,789 97,053
57,435 136,551 - - 57,435 136,551
3,109 3,543 - - 3,109 3,543

- - 1,548,129 1,506,835 1,548,129 1,506,835
1,845,648 1,982,680 1,548,129 1,506,835 3,393,777 3,489,515
756,830 630,156 475,427 269,909 1,232,257 900,065
(68,781) 113,263 68,781 (113,263) - -
688,049 743,419 544,208 156,646 1,232,257 900,065
8,058,797 7,307,952 7,694,285 7,537,639 15,753,082 14,845,591
$ 8,746,846 $ 8,051,371 $ 8,238,493 $§ 7,694,285 $ 16,985339 $ 15,745,656

Total expenses decreased $95,738 from $3,489,515 to $3,393,777. Governmental activities decreased
$137,032 primarily due to the decreased economic development activity from the Village purchasing more
lots and having demolition costs in the prior year and more equipment and repair expenses in the prior
year. Business-type activities increased $41,294 or 2.7 percent due to increased charges for sewer
services from City of Moline. Table 3 below discloses cost of services for governmental and business-
type activities. The total cost of services column contains all costs related to the programs and the net
cost column shows how much of the total amount is not covered by program revenues. Succinctly put, net
costs are costs that must be covered by local taxes or other general revenue or transfers.

Table 3 - Cost of Services

Not restated

Not restated

Total Cost of Total Cost of Net (Expense) Net (Expense)

Services Services of Services of Services

December December December December

Programs 2023 2022 2023 2022
General and administrative $ 252,445 $ 225,733  $ (114,196) $ (95,311)
Police 826,336 988,500 (804,237) (972,922)
Street and alley 600,534 531,300 (431,213) (249,854)
Parks 105,789 97,053 (105,789) (94,838)
Economic development 57,435 136,551 21,106 (57,104)
Interest on long-term debt 3,109 3,543 (3,109) (3,543)
Waterworks and sewerage 1,548,129 1,506,835 408,209 253,108

Total $ 3,393,777 $ 3,489,515 $ (1,029,229) $  (1,220,464)

Net cost of services is 30.3 percent of total cost of services for the year ended December 31, 2023 and
35.0 percent for the year ended December 31, 2022,

8



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Governmental Activities

The graph below shows the percentage of the general revenues in governmental activities allocated by
each revenue type for fiscal year 2023:

General Revenues by Source - Governmental Activities
B Property taxes

0%

1% ® Sales taxes
" State use tax
= Utility tax
B Telecommunications tax
B State income tax
= Replacement tax

# Cannabis tax

Video gaming

# Investment eamings

Miscellaneous

Business-type activities: For the year ended December 31, 2023, business-type activities increased the
Village of Coal Valley’s net position by $544,208.

Total business-type activities’ revenue for the fiscal year was $2,023,556. All but $67,218 of this revenue
was generated for specific business-type activity expenses. The graph below shows a comparison
between the business-type activity expenditures and program revenues.

Expenses and Revenues - Business-Type Activities
for Year Ended December 31, 2023

$2,000,000
$1,500,000 - DExpense
$1,000,000 A
®Revenue
$500,000 -
$-

Waterworks and Sewerage



Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Financial Analysis of the Government’s Funds

As noted earlier, the Village of Coal Valley, lllinois uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental funds — The focus of the Village of Coal Valley, lllinois’ governmental funds is to provide
information on near-term inflows, outflows and balances of spendable resources. Such information is
useful in assessing the Village’s financing requirements. In particular, unassigned fund balance may
serve as a useful measure of a government’s net resources available for discretionary use as they
represent the portion of fund balance which has not yet been limited to use for a particular purpose by
either an external party, the Village of Coal Valley itself, or a group or individual that has been delegated
authority to assign resources for use for particular purposes by the Village of Coal Valley’s Trustees.

As of December 31, 2023, the Village of Coal Valley, lllinois’ governmental funds reported combined
ending fund balances of $4,340,484, an increase of $533,471 from December 31, 2022. The Village’s
unassigned fund balance was $2,638,398 as of December 31, 2023 compared to $2,473,886 as of
December 31, 2022. The remainder of the fund balance is either nonspendable, restricted, committed, or
assigned to indicate that it is 1) not available for spending $22,050 2) legally required to be maintained
intact or restricted for particular purposes by enabling legislation or by third parties - $1,677,481 and 3)
committed for specific purposes by the Board of Trustees - $2,555.

The General Fund is the chief operating fund of the Village. At the end of the current fiscal year,
unassigned fund balance and total fund balance of the General Fund was $2,854,177, an increase of
$212,638 from 2022. As a measure of the General Fund’s liquidity, it may be useful to compare
unassigned fund balance to General Fund expenditures. Unassigned fund balance represents
approximately 181 percent of total General Fund expenditures compared to 163 percent in the prior year.

The General Fund net position increase is due to a) an increase of $32,637 in investment earnings due to
improved rates, b) an increase of $32,055 in property taxes due to increased assessed valuation and c) a
decrease of $134,421 in the amount transferred out to the Capital Projects Fund due to less capital
project activity.

The Capital Projects Fund had a total fund balance (deficit) of ($213,224) as of December 31, 2023 which
represented a decrease from the prior period deficit fund balance of ($162,086). Total 2023 expenditures
were $285,846 compared to 2022 expenditures of $369,738. The decrease is due to a decrease in the
capital projects of the Village. The purchases were funded through a transfer in from the General Fund.

The Special Revenue- Motor Fuel Tax Fund has a total fund balance of $492,553 for the current year, an
increase of $51,545 over the prior period fund balance of $441,008. The increase is due to having more
in motor fuel tax allotment from the state than expended on street projects.

The Special Revenue- TIF Fund has a total fund balance of $1,188,923 for the current year, an increase
of $319,363 over the prior period fund balance of $869,560. Tax increment financing projects for the year
resulted in expenditures of $41,877. Tax increment financing property taxes revenue was $347,958
compared to $318,975 in the prior year.
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Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Proprietary funds — The Village of Coal Valley’s proprietary fund provides the same type of information
found in the government-wide financial statements but in more detail. The Waterworks and Sewerage
Fund had a positive change in net position of $544,208 compared to $156,646 in the prior period 2022.
The operating income in the Waterworks and Sewerage Fund was $419,619 after depreciation of
$291,505 for the year ended December 31, 2023. The operating income in the Waterworks and
Sewerage Fund was $260,720 after depreciation of $289,145 for the period ended December 31, 2022.

The cost of service increased $59,487 from the prior year primarily due to an increase in the sewer
services from the City of Moline.

General Fund Budgetary Highlights

Total General Fund expenditures were under budget by $134,189, primarily in the Police function. Total
revenues were more than budgeted by $47,024 primarily due to an increase in state income tax received,
and increased investment earnings.

Capital Asset and Debt Administration

Capital assets - The Village of Coal Valley’s investment in capital assets for its governmental and
business-type activities as of December 31, 2023, amounts to $10,765,293 (net of accumulated
depreciation of $20,038,956). This investment in capital assets includes land, construction-in-progress,
buildings and improvements, machinery and equipment, infrastructure, right to use lease equipment and
right to use IT subscriptions.

Village of Coal Valley's Capital Assets

Governmental Activities Business-Type Total
Restated Restated
December December December December December December
2023 2022 2023 2022 2023 2022

Land $ 774379 $ 774379 $ 224,000 $ 224,000 $ 998,379 $ 998,379
Construction in progress 83,946 36,626 62,883 40,420 146,829 77,046
Land improvements 74,393 79,945 - - 74,393 79,945
Buildings 1,094,144 1,119,446 - - 1,094,144 1,119,446
Furniture and equipment 114,793 116,859 - - 114,793 116,859
Parks and street equipment 173,504 193,174 - - 173,504 193,174
Vehicles 321,317 280,064 - - 321,317 280,064
Infrastructure 2,052,210 2,039,508 5,686,817 5,815,637 7,739,027 7,855,145
Right to use lease equipment 4,292 5,764 - - 4,292 5,764
Right to use IT subscription 98,615 101,805 98,615 101,805
Total $ 4,791,593 $ 4747570 $ 5,973,700 $ 6,080,057 $ 10,765,293 $ 10,827,627

Additional information on the Village of Coal Valley’s capital assets can be found in Note 3 of this report.
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Village of Coal Valley, lllinois

Management’s Discussion and Analysis
Year Ended December 31, 2023

Debt - As of December 31, 2023, the Village of Coal Valley, lllinois had a lease obligation of $4,350 and
an IT subscription obligation of $86,480. For the year ended December 31, 2023, the Village paid
$38,830 in principal and $3,109 in interest on outstanding debt.

Additional information about the Village’s long-term debt can be found in Note 4 to the financial
statements.

Economic Factors and Next Year’s Budgets and Rates

o Real property assessed values have increased with levy year 2023 (collection year 2023) to
$96,939,012 a 6.5 percent increase over levy year 2022 of $91,031,727.

e The Village’'s tax rate decreased from 0.4363 in levy year 2022 to 0.4309 in levy year 2023.

Requests for Information

This report is designed to provide our citizens and businesses with a general overview of the Village’s
finances and operating activities. If you have questions about this report or require additional financial
information, contact the Village of Coal Valley, lllinois at 900 15t Street, P.O. Box 105, Coal Valley, IL
61240, or by telephone at 309-799-3604.
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Village of Coal Valley, lllinois

Statement of Net Position
December 31, 2023

Assets
Current assets:
Cash and investments
Receivables:
Property taxes
Other taxes
Customer accounts
Interest
Asset held for resale
Total current assets

Noncurrent assets:
Capital assets:
Nondepreciable:
Land
Construction in progress
Depreciable:
Land improvements
Buildings
Furniture and equipment
Parks and street equipment
Vehicles
Infrastructure, road network
Right to use lease equipment
Right to use IT subscription
Accumulated depreciation
Total noncurrent assets
Total assets

Deferred outflows of resources:
OPEB related deferred outflows
Pension related deferred outflows
Total deferred outflows of resources

See Notes to Basic Financial Statements.

Primary Government

Governmental Business-Type
Activities Activities Total
$ 4242543 $ 2,903,440 7,145,983
781,481 - 781,481
336,744 - 336,744
- 213,368 213,368
2,199 5,717 7,916
22,050 - 22,050
5,385,017 3,122,525 8,507,542
774,379 224,000 998,379
83,946 62,883 146,829
117,079 - 117,079
1,670,474 - 1,670,474
257,028 - 257,028
377,034 - 377,034
665,632 - 665,632
12,166,034 14,246,880 26,412,914
5,887 - 5,887
152,993 - 152,993
(11,478,893) (8,560,063) (20,038,956)
4,791,593 5,973,700 10,765,293
10,176,610 9,096,225 19,272,835
12,813 2,831 15,644
280,627 41,801 322,428
293,440 44,632 338,072
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Liabilities
Current liabilities:
Accounts payable
Accrued liabilities
Deposits
Compensated absences
Unearned revenue
Current portion, lease obligation
Current portion, IT subscription obligation
Total current liabilities

Noncurrent liabilities:
Lease obligation
IT subscription obligation
Other postemployment benefits obligation
Net pension liability - IMRF
Total noncurrent liabilities

Total liabilities

Deferred Inflows of Resources:
Deferred revenue, property taxes
OPEB related deferred inflows
Pension related deferred inflows

Total deferred inflows of resources

Net Position
Net investment in capital assets
Restricted for:
Economic development
Capital projects
Other purposes
Unrestricted
Total net position

Primary Government

Governmental Business-Type

Activities Activities Total
153,780 $ 206,299 360,079
54,913 14,538 69,451
- 6,422 6,422
15,986 611 16,597
- 506,382 506,382
1,456 - 1,456
37,896 - 37,896
264,031 734,252 998,283
2,894 - 2,894
48,584 - 48,584
43,518 9,185 52,703
547,335 152,838 700,173
642,331 162,023 804,354
906,362 896,275 1,802,637
772,553 - 772,553
23,583 5,573 29,156
20,706 516 21,222
816,842 6,089 822,931
4,700,763 5,973,700 10,674,463
1,188,923 - 1,188,923
506,326 - 506,326
18,055 - 18,055
2,332,779 2,264,793 4,597,572
8,746,846 $ 8,238,493 16,985,339
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Village of Coal Valley, lllinois

Statement of Activities
Year Ended December 31, 2023

Program Revenues

Charges for Sales Operating Grants

Expenses and Services and Contributions

Governmental activities:
General and administrative $ 252,445 $ 138,249 §$ -
Police 826,336 22,099 -
Street and alley 600,534 - -
Parks 105,789 - -
Economic development 57,435 78,541 -
Interest on long-term debt 3,109 - -
Total governmental activities 1,845,648 238,889 -

Business-type activities:

Waterworks and sewerage 1,548,129 1,956,338 -
Total business-type activities 1,548,129 1,956,338 -
Total primary government $ 3393777 % 2195227 $ -

General revenues and transfers
General revenues:
Taxes:
Property taxes
Sales taxes
State use taxes
Utility taxes
Telecommunication taxes
State income taxes
Replacement taxes
Cannabis tax
Video gaming taxes
Investment earnings
Miscellaneous
Gain on sale of capital asset
Transfers
Total general revenues and transfers

Changes in net position

Net position, beginning of year, as restated
Net position, end of year

See Notes to Basic Financial Statements.
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Net (Expense) Revenue and Changes in Net Position

Primary Government

Capital Grants Governmental Business-Type
and Contributions Activities Activities Total
$ - $ (114,196) § - (114,196)
- (804,237) - (804,237)
169,321 (431,213) - (431,213)
- (105,789) - (105,789)
- 21,106 - 21,106
- (3,109) - (3,109)
169,321 (1,437,438) - (1,437,438)
- - 408,209 408,209
- - 408,209 408,209
$ 169,321 (1,437,438) 408,209 (1,029,229)
784,416 - 784,416
279,744 - 279,744
150,757 - 150,757
147,472 - 147,472
39,839 - 39,839
624,178 - 624,178
25,081 - 25,081
5,915 - 5,915
41,988 - 41,988
61,378 55,811 117,189
- 11,407 11,407
33,500 - 33,500
(68,781) 68,781 -
2,125,487 135,999 2,261,486
688,049 544,208 1,232,257
8,058,797 7,694,285 15,753,082
$ 8,746,846 % 8,238,493 16,985,339




Village of Coal Valley, lllinois

Balance Sheet
Governmental Funds
December 31, 2023

Assets
Cash and investments
Receivables:
Property taxes
Other taxes
Interest
Due from other funds
Asset held for resale
Total assets

Liabilities, Deferred Inflows of Resources
and Fund Balances
Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Total liabilities

Deferred inflows of resources:
Unavailable revenue- property taxes
Unavailable revenue- other taxes
Total deferred inflows of resources

Fund balances:

Nonspendable:

Asset held for sale
Restricted:

Economic development

Capital projects

Other purposes
Committed:

Equipment replacement
Unassigned

Total fund balances (deficits)

Total liabilities, deferred inflow of resources
and fund balances (deficits)

See Notes to Basic Financial Statements.
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Capital
General Projects
Fund Fund

2,481,939 § 2,555
424,057 37,446
294,944 -
2,199 -
216,225 -
3,419,364 $ 40,001
44,929 $ -
53,191 -

- 216,225

98,120 216,225
417,553 37,000
49,514 -
467,067 37,000

- 2,555
2,854,177 (215,779)
2,854,177 (213,224)
3419364 $ 40,001




Special Revenue Other Nonmajor

Motor Fuel Governmental
Tax Fund TIF Fund Funds Total

573,377 $ 1,166,617 $ 18,055 $ 4,242,543
- 319,978 - 781,481
41,800 - - 336,744
- - - 2,199

- - - 216,225

- 22,050 - 22,050
615,177 $ 1,508,645 $ 18,055 $ 5,601,242
108,851 $ - $ -3 153,780
- 1,722 - 54,913

- - - 216,225
108,851 1,722 - 424,918
- 318,000 - 772,553
13,773 - - 63,287
13,773 318,000 - 835,840
- 22,050 - 22,050

- 1,166,873 - 1,166,873
492,553 - - 492,553
- - 18,055 18,055

- - - 2,555

- - - 2,638,398
492,553 1,188,923 18,055 4,340,484
615,177 $ 1,508,645 $ 18,055 $ 5,601,242
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Village of Coal Valley, lllinois

Reconciliation of Total Governmental Fund Balances

to Net Position of Governmental Activities
December 31, 2023

Total governmental fund balances

Amounts reported for governmental activities in the statement of net

position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds:

Capital assets
Accumulated depreciation

Receivables not collected within 60 days of year-end are not
available to pay for the current-period expenditures and, therefore,
are deferred inflows of resources in the funds- unavailable revenues.

Pension and OPEB related deferred outflows of resources and deferred
inflows of resources are not due and payable in the current year and,
therefore, are not reported in the governmental funds as follows:

OPEB related deferred outflows of resources
OPEB related deferred inflows of resources
Pension related deferred outflows of resources
Pension related deferred inflows of resources

Long-term liabilities, including bonds payable, are not due and
payable in the current period and, therefore, are not reported

in the funds:

Net pension liability

Lease obligation

IT subscription obligation

Other postemployment benefits obligation
Accrued compensated absences

Net position of governmental activities

See Notes t